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KSE-100 index lost 519 points on 21st September, 2021, the first session after Sep-21 MPS in which SBP decided to raise interest rates
by 25 bps. The index is down another 600 points and trading at 45,400 today at the time of writing this note.

The central bank having clearly indicated the need to reverse the direction of stimulus (with economic growth being above
expectations, upside risk to inflation due to surge in commodities’ prices and pressure on external account due to higher imports and
broad-based demand revival), is negative for equity market as an asset class.

However, the key concern affecting equity markets in our view is geopolitics, as reflected in the perceived security concerns that led to
last minute cancelation of New Zealand and England cricket teams’ tours to Pakistan, without sharing credible insights to the actual
security threats.

We believe Pakistan’s alleged role in a relatively bloodless transfer of power in Afghanistan, that was in its best national interest, is not
going well with some international powers. A far greater chaos and a humanitarian crisis in Afghanistan would have helped divert focus
away from the effectiveness of the US’s 20-year campaign in Afghanistan. Though an alleged role in such a chaos would have had far
worse geopolitical consequences for Pakistan, who had to choose between a rock and a hard place.

We believe Pakistan will have to face further adversity and expect tough times ahead with respect to the IMF program and possibly
FATF.

KSE-100 valuations are extremely attractive. Akseer universe trades at FY22 PE of 5.1x and offers a dividend yield of 9.7%. Trailing 12M
PE stands at 6.5x as per Bloomberg and 7.4x as per Zakheera.

Short term investors should remain cautious. Long term investors should cherish the opportunity to build portfolios with a unique blend
of low risk (high yield) and adequate growth opportunity. Avoid leverage. But valuations could become even sweeter in the near term.
Our top picks include OGDC, MARI, MLCF, HUBC, LUCK, PIOC, ISL, BAFL, BAHL, APL, HBL.
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= Technically, KSE-100 broke its key
support at 46,200, psychological support
at 46,000 and another key support at
45,800 intraday to close marginally
above 46,000 on 21t September 2021.
It’s important to note that Index close
represents the average of last 30-minute
activity.
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= KSE-100 breached 45,800 on 22nd
September. We expect further downside
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This report has been prepared and marketed jointly by Akseer Research (Pvt) Limited and Alfa Adhi Securities (Pvt) Limited, hereinafter referred jointly as “JV” and is provided for information
purposes only. Under no circumstances this is to be used or considered as an offer to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information
contained therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, the
JV and/or any of their officers or directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this
report. This report is provided only for the information of professionals who are expected to make their own investment decisions without undue reliance on this report. Investments in capital
markets are subject to market risk and the JV accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its contents. In particular, the
report takes no account of the investment objectives, financial situation and particular needs of investors, who should seek further professional advice or rely upon their own judgment and acumen
before making any investment. The views expressed in this report are those of the JV’s Research Department and do not necessarily reflect those of the JV or its directors. Akseer Research and Alfa
Adhi Securities as firms may have business relationships, including investment--banking relationships, with the companies referred to in this report. The JV or any of their officers, directors, principals,
employees, associates, close relatives may act as a market maker in the securities of the companies mentioned in this report, may have a financial interest in the securities of these companies to an
amount exceeding 1% of the value of the securities of these companies, may serve or may have served in the past as a director or officer of these companies, may have received compensation from
these companies for corporate advisory services, brokerage services or underwriting services or may expect to receive or intend to seek compensation from these companies for the aforesaid
services, may have managed or co-managed a public offering, take-over, buyback, delisting offer of securities or various other functions for the companies mentioned in this report.

All rights reserved by the JV. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. Nor can it be sent to a third party without
prior consent of the JV. Action could be taken for unauthorized reproduction, distribution or publication.

The JV endeavours to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as email, fax mail etc.

The research analyst, denoted by ‘AC’ on the cover of this report, has also been involved in the preparation of this report, and is a member of the JV’s Equity Research Team. The analyst certifies that
(1) the views expressed in this report accurately reflect his/her personal views and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations
or views expressed in this report.
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